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On 28 April 2011, the ordinary shareholders’ meeting of Centrale del Latte di Torino & C. S.p.A. appointed the new Board of Directors 

for the three-year period 2011 – 2012 – 2013. 
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      Chairman       

•     Riccardo POZZOLI       

      Executive Vice Chairman and Managing Director       
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      Managing Director       

  •   Adele ARTOM       

      Director       

  •   Guido ARTOM   •  

      Director       

  •   Benedetto DE BENEDETTI       

      Director       

  •   Antonella FORCHINO •  • 

      Director       

  • • Ermanno RESTANO       

      Director       

  • • Luciano ROASIO •  • 

     Director    

  • • Alberto TAZZETTI • • • 

      Director      

  • •         Germano TURINETTO   •   

      Director      
 
 

  

E.D.    = Executive Director             

N-E.D.  = Non-executive Director 

I.D.     = Independent Director 
   

   I.O.C. = Internal Oversight Committee    
 

  
R.C. = Directors’ Remuneration Committee 
R-P.C. = Committee for transactions with related parties    

 
 
BOARD OF STATUTORY AUDITORS 
 
Marco Maria BALOSSO 

Chairman 

Giovanni RAYNERI 

Statutory auditor 

Vittoria ROSSOTTO 

Statutory auditor 
 
 
AUDITING COMPANY 
 
KPMG S.p.A. 
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The Group 

 

The Centrale del Latte di Torino & C. S.p.A. Group is inter-regional in scope, and specialises in the production and direct sale – also 

through the companies Centro Latte Rapallo S.p.A., Centrale del Latte di Vicenza S.p.A. and Frascheri S.p.A. – of dairy products such as 

fresh milk, long-life (UHT) milk, yogurt and fresh vegetables. 

Given its dynamic nature and tendency towards diversification, the Group has for some time been selling own-brand packaged products 

in the fresh food sector, such as eggs, cheeses, pasta, vegetables and fresh salads and fruit, produced either directly or through 

carefully selected third-party companies. 

 

The Group has a very strong territorial base, with almost all of its turnover realised in the Piedmont, Liguria and Veneto regions, where it 

enjoys a leadership position as regards fresh and long-life milk. 

 

The Group has five production facilities to its name, all equipped with cutting-edge technology for the processing, packaging and cold 

storage of its products. These are located in: Turin, Rapallo (Genoa), Bardineto (Savona), Casteggio (Pavia) and Vicenza.  

 

At 30 June 2011, the Centrale del Latte di Torino & C. S.p.A. Group was made up as follows: 

 

 
 
Economic management of the Group 
 
Group performance 

The first six months of 2011 closed with a consolidated loss after income tax of € 626 thousand, mainly caused by raw material prices, 

which remained at the high levels already registered during 2010. As forecast, in order to cover these rises in costs, the Group 

companies have raised their own prices; the actual application of these increases varied in terms of times and methods. The period also 

saw the completion of a staff reduction programme undertaken by the parent company, with 9 workers leaving the company. Voluntary 

redundancy payments for them had a cost of € 216 thousand during the period. 

When comparing the first half of 2011 with the same period in 2010, it is imperative to take account of the fact that in the first three 

months of last year the Group registered a capital gain of € 400 thousand on the sale of a minor brand pertaining to Centrale del Latte 

di Vicenza , as well as other extraordinary income amounting to € 250 thousand.   

In a situation that remains difficult as regards consumption, the Group recorded a 5 % increase in sales compared to the first half of 

2010 
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The table below compares results for the two years: 

 
30 Jun 
11  

30 Jun 
10  

Change 31 Dec 
2010  

Value of production 52,447  50,778  1,677 3.3%  103,426  
EBITDA 2,965 5.7% 4,972 9.8% (2,007) -40.4%  8,982 8.7% 

EBIT 81 0.2% 2,067 4.1% (1,987) -96.1%  3,092  3.0% 

Net result after taxes (626) -1.2% 876 1.7% (1,503) -171.5%  1,001  1.0% 
 

The Group’s consolidated turnover came to € 51,946 thousand in the first half of 2011 compared to the € 49,407 thousand in the 

same period of 2010 (+5%). As a result of changes to the conditions for contracts governing sales to large-scale retailers, during the 

period the Group moved promotion contributions owed to said retailers (recognised among commercial services) to discounts that have 

led to a direct drop in turnover. 

The fresh milk, long-life milk and yogurt segments of the turnover saw a rise, thanks to carefully targeted marketing operations and to 

the third-party brand productions Centrale del Latte di Vicenza has developed in all three segments. Specifically, the fresh milk sector 

grew by 6%, the long-life milk segment by 1% and the yogurt segment by 14%. A drop was recorded in the fresh food products 

segment, on which the fall in consumption has had a greater effect. Other packaged products remained stable. The following table 

breaks down sales performance by product line: 

  

30 Jun 

2011   

30 Jun 

2010  Change   

31 Dec 

2010   

Fresh milk  23,863 47% 22,621 46% 1,242  6% 46,570 46% 

UHT milk 9,583 19% 9,504 19% 79  1% 19,730 19% 

Yogurt 3,976 7% 3,482 7% 494  14% 6,938 7% 

Fresh vegetables 3,062 6% 3,415 7% (354) -10% 6,299 6% 

Bulk milk and cream 1,859 3% 1,566 3% 291  19% 3,371 3% 

Other packaged products 9,603 18% 8,818 18% 782  9% 18,462 18% 

Total 51,946 100% 49,407 100% 2,539  5% 101,370 100% 

 

Geographical breakdown 

The table below shows turnover at 30 June 2011, divided up into geographical areas:  

        

   Fresh milk  UHT milk Yogurt 

Fresh 
vegetables  Bulk milk and 

cream 

Other 
packaged 
products Total                              

Piedmont        

30 Jun 2011 13,130 6,071 1,060 1,483 302 2,388 24,430

30 Jun 2010 12,238 6,331 1,013 1,618 292 2,271 23,763

% change 7% -4% 5% -8% 3% 5% 3%

        

Liguria        

30 Jun 2011 6,532 1,003 422 1,322 130 4,978 14,387

30 Jun 2010 6,028 1,026 352 1,520 205 4,573 13,705

% change 8% -2% 20% -13% -37% 9% 5%

        

Veneto        

30 Jun 2011 4,202 2,509 2,495 257 362 2,237 12,062

30 Jun 2010 4,354 2,146 2,117 278 181 1,976 11,052

% change -4% 17% 18% -8% 100% 13% 9%

 

Other        

30 Jun 2011 - - - - 1,065 - 1,065

30 Jun 2010 - - - - 887 - 887

% change - - - - 20% - 20%
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30 Jun 2011 23,864 9,584 3,977 3,062 1,859 9,603 51,946

30 Jun 2010 22,621 9,504 3,482 3,415 1,566 8,818 49,407

% change 5% 1% 14% -10% 19% 9% 5%

     

 

 
Other revenue amounted to € 583 thousand compared to € 1,267 thousand in the same period of the previous FY.  
 
Compared to the same period of the previous FY, operating costs were affected by the market situation illustrated above. 

 

Depreciation of tangible assets amounted to € 2,020 thousand (compared to € 2,002 thousand in the first half of 2010), whereas 

amortisation of intangible assets amounted to € 780 thousand (the same figure as for 1H 2010). 

Personnel costs amounted to a total of € 7.864 thousand (€ 7.407 thousand in the first half of 2010) and include the cost, amounting 

to € 216 thousand, of voluntary redundancy payments made as a result of the staff reduction programme undertaken by the parent 

company. The average workforce came to 286 at 30 June 2011 (285 at 31 December 2010 and 286 at 30 June 2010), and is composed 

as follows: 

Managers   15 

Middle management   9 

 White-collar personnel  111 

Blue-collar personnel   151 

Financial income and expenses. Financial income went from € 601 thousand in the first half of 2010 to € 604 thousand for the 

period that closed on 30 June 2011. 

Financial expenses reached € 47 thousand, compared to € 39 thousand in the first half of 2010. 

For each of the paragraphs considered hitherto, regarding revenue and costs for 1H 2010, statements illustrating the figures and 

comparing them with 1H of the previous financial year have been drawn up and published in the explanatory notes. 

The economic management and the equity position of the Group in 1H 2011 are illustrated in the income statement and in the 

reclassified equity position in annex a). 

This annex contains a description of the criteria adopted for drawing up the reclassified accounting statements, notes referring back to 

the items in the statutory financial statements and information regarding “alternative performance indicators”.  

 

 
Financial position. 

Net financial position was negative for € 28,304 thousand. The change in the financial position from the same period in 2010 (negative 

for € 27,383 thousand) and from 31 December 2010 is illustrated in the table below: 

  

 

30 Jun 2011 

 

30 Jun 2010 

 

31 Dec 2010 

Cash and cash equivalents (12ne+13ne) 6,561 7,010 4,703

Total current financial assets 6,561 7,010 4,703

Payables to banks (20ne) (1,000) (330) (4,907)

Current share of medium/long-term loans (21ne) (5,607) (6,274) (5,601)

Current share of payables to other lenders (22ne) (825) (766) (786)

Total current financial liabilities (7,432) (7,370) (11,294)

Payables for medium/long-term loans (15ne) (21,458) (20,282) (18,184)

Payables to other lenders for medium/long-term loans (16ne) (5,975) (6,742) (6,280)

Total non-current financial liabilities (27,433) (27,024) (24,464)

Total financial liabilities (34,865) (34,393) (35,758)

Net financial position (28,304) (27,383) (31,055)

  

Changes to the equity and financial structure of the Group compared to 30 June 2011 are illustrated in the cash flow statement.  
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INFORMATION ON FINANCIAL AND OPERATING RISKS OF THE GROUP. 

Risks associated with the business activity 

The main risk related to the Group’s specific industrial activity regards fluctuations in milk raw material prices. The Group contains this 

risk by drawing up annual agreements with milk producers, which set the purchase prices at the beginning of the dairy year and 

maintain those prices for the whole of the period that runs from 1 April to 31 March of the following year, save for particular 

circumstances in which agreements may be reached on a different basis. 

For purchases made outside of the main supply channel, reference is made to the most advantageous market conditions available when 

the need arises. 

Financial risks. 

The financial instruments of the Group comprise bank loans and sight and short-term bank deposits. The aim of these instruments is to 

finance the Group’s operating activities. Other financial instruments of the Group are trade payables and receivables deriving from 

operating activity. 

The main risks generated by financial instruments are the interest rate, the liquidity and the credit risks. 

Interest rate risk. 

The Group’s exposure to interest rate risk is connected mainly to long-term loans and financing, to which are normally applied interest 

rates equivalent to 1 month, 3 month and 6 month Euribor rates plus a fixed spread. With the application of the so-called “Basel 2” all 

the companies in the Group are subjected to an analysis on the part of credit institutes that attribute a rating to them; the fixed spread 

may vary depending on the rating assigned. At the date of closure of these consolidated financial statements, no variations had been 

applied. Details of the rates applied to individual loans is provided in the following note regarding financial payables. 

Liquidity risk. The Group contains liquidity risk by planning the use of liquidity by considering financial investments, financial assets 

(trade receivables and other financial assets) and cash flows expected from transactions. 

Credit risk. The Group mainly deals with familiar, reliable clients. Receivables are monitored during the financial year in order to limit 

exposure to losses. The maximum risk is equivalent to the book value of these assets in the event of insolvency on the part of the 

counterparty. At the date of the financial statements, there were no overdue receivables that had not suffered impairment. 

Other risks. During the fourth quarter of 2010, the parent company Centrale del Latte di Torino & C. S.p.A. and its subsidiaries 

underwent an inspection by the NAS (Italian food hygiene unit) in Turin regarding supposed irregularities in the labelling of a number of 

products. No objections or observations were raised regarding the quality of the products. The Companies are convinced that they have 

always acted in complete compliance with the relevant national and European legislation, and will defend those convictions through the 

appropriate channels.  

The parent company and the subsidiary Centro Latte Rapallo S.p.A. underwent an inspection on the part of the local Enasarco 

Foundation office, from which emerged a number of controversies regarding the interpretation of the legal framework governing the 

contracts of staff dealing with transport and product delivery. The companies, firmly convinced that their stances are correct, have 

taken all the measures necessary to combat the actions of the Foundation and to present an appeal within the deadline and in 

accordance with the procedures established.  

During 2009, Centrale del Latte di Torino & C. S.p.A. underwent a taxation inspection by the Guardia di Finanza (Italian financial police) 

for FYs 2007 and 2008. To date, no tax demand has been issued to the Company. 

Any effects of the above on the income statement cannot be foreseen for the moment 

 

 

Centrale del Latte di Torino & C. S.p.A. share prices  
 
In the first half of the year, share prices for Centrale del Latte di Torino & C. S.p.A., listed on the STAR (high-performance) segment of 

Borsa Italiana, remained largely stable in terms both of value and of volumes traded during the first two months of the year, before 

rising during the months of March and April, peaking at € 4.20 per share. 

 The graphs below illustrate share prices from 1 January to 30 June 2011 and prices as compared to the FTSE Italia STAR index, with 

the colour blue referring to share prices and dark blue referring to the index (source Borsa Italiana).  
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Data protection 

During 1H 2010 the parent company implemented a series of verification operations for the annual adjustments to the Security Policy 

Document (SPD), as established by the data protection regulations currently in force. 

During these verification operations, particular importance was given to levels of security previously reached through the implementation 

of pertinent countermeasures of a physical, logical and organisational nature. 

These same verifications carried out on the above-mentioned Security Policy Document were also conducted by the subsidiaries.  

 

OTHER INFORMATION 

Information on adherence to codes of practice (art. 89-bis of Consob regulation). 
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Corporate Governance Code. The parent company has adopted a self-regulatory Code in the application of its Corporate 

Governance, i.e. the system of rules by which a company is managed and controlled. The latest version of the Code, approved by the 

Board of Directors on 13 February 2007, and the annual report on Corporate Governance, are available on the company’s website: 

http://www.centralelatte.torino.it/ita/finanza/documenti/codice_autodisciplina_2007.pdf 

Code of practice for internal dealing. The parent company has adopted the Code of practice in order to govern the obligations 

regarding information, and has drawn up a register of those people who have access to confidential information, in compliance with the 

provisions of articles 2.6.3, 2.6.4 and 2.6bis of the “Regulation of Markets organised and managed by Borsa Italiana S.p.A.”, approved 

by Consob resolution no. 13655 of 9 July 2002, and with articles 152bis-ter-quater-quinquies-sexies-septies-octies of the Consob 

Regulation for issuers, regarding the operations as per article 2.6.4 of the Borsa Italiana regulation carried out by relevant individuals as 

defined in article 2 of the Code of practice on internal dealing. The latest version of the Code of practice for internal dealing, approved 

by the Board of Directors on 13 February 2007, is available on the company’s website: 

http://www.centralelatte.torino.it/ita/finanza/documenti/codice_internal_dealing_2007.pdf 

 

Code of procedures for dealing with transactions with related parties. The parent company has adopted the Code of Practice 

with related parties in compliance with the provisions of Consob resolution  no. 17221 of 12 March 2010 as amended. The version of 

the code for related-party transactions, approved by the Board of Directors on 11 November 2010, is available on the company’s 

website: 

 http://www.centralelatte.torino.it/ita/finanza/documenti/Procedure%20operazioni%20parti%20correlate.pdf 

Treasury shares. 

The Parent Company does not hold treasury shares or shares of the ultimate parent company. The Parent Company did not sell or 

purchase treasury shares or shares of the ultimate parent company during the year. 

 

Offices of the Parent Company. 

Registered, administrative and production office: Turin - Via Filadelfia 220 

Production plant: Casteggio (Pv) Via Rossini 10 

Tax consolidation. 

The company joined the tax consolidation regime together with its subsidiaries Centro Latte Rapallo S.p.A. and Centrale del Latte di 

Vicenza S.p.A. 

Stock option plans.  

There were no outstanding stock option plans at 30 June 2011. 

Intra-group dealings and dealings with related parties. 

As regards operations carried out with related parties, including intra-group operations, these may not be considered atypical or 

unusual, since they are part of the normal activities carried out by the companies in the group. Said operations are regulated at market 

conditions. Information regarding dealings with related companies, including those required as indicated by Consob on 28 July 2006, is 

presented in the notes. 

 

CORPORATE EVENTS  

On 28 April 2011, the ordinary shareholders’ meeting of Centrale del Latte di Torino & C. S.p.A. approved the 2010 financial statements, 

using the profits for the year, amounting to € 1484 million, as follows: 

• € 74 thousand to the legal reserve 

• € 1.358 million to cover the 2009 carried-forward loss 

• € 52 thousand to the extraordinary reserve  

The meeting also appointed the new Board of Directors for the 2011 – 2012 – 2013 three-year period. 
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EVENTS AFTER THE CLOSE OF THE PERIOD 

No significant events occurred following the close of the period.  

 

BUSINESS OUTLOOK. 

As a result of increases in prices and utility rates, uncertainty regarding bank interest rates applied to loans and financing and the rise in 

costs brought about by the new taxation measures, household consumption is liable to stagnate further. Consequently, during the third 

quarter, group sales are expected to remain largely stable, confirming the performance recorded during the first six months of the year.  

Should the current situation continue, measures will be implemented to contain costs, with the aim of partially recovering the profit 

margins eroded by the rise in raw material prices. Further rises in sales price lists cannot be excluded.  

 

  

Turin, 5 August 2011      The Chairman of the Board of Directors 

        Luigi LUZZATI 
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Reclassified schedules. 
 
The schedules that follow have been drawn up by reclassifying the individual items contained in the statutory schedules. 

The reference in the first column is to the individual item or group of items in the statutory schedule on which the reclassification is 

based. 

 

 
 

Alternative performance indicators. 
 
In setting out the financial statements, the half-yearly report and the quarterly reports, the group provides information on a number of 

alternative performance indicators. These indicators are the added value, the EBITDA, an acronym of Earnings Before Interest Taxes 

Depreciation and Amortization, and EBIT, an acronym of Earnings Before Interest and Taxes. 

The values of such indicators have been obtained by reclassifying the revenue and costs presented in the compulsory income statement 

schedule, without making any corrections or additions.  
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Annex a) Reclassified consolidated accounting schedules 

The amounts shown are in €/000 

Reclassified consolidated statement of comprehensive income 

 
 June 30, 2011  June 30, 2010  

 
           

 

1ec 
 
Revenue from sales and services 51,946 99.0% 49,407 97.3%

3ec 
Change in inventories (82) -0.2% 103 0.2%

2ec 
Other revenue and income 583 1.1% 1,267 2.5%

  
Value of production 52,447 100.0% 50,778 100.0%

 
12ec+13ec Services (12,740) -24.3% (13,059) -25.7%

4ec 
Raw materials (28,288) -53.9% (24,835) -48.9%

15ec 
Other operating costs (589) -1.1% (504) -1.0%

  
Added value 10,829 20.6% 12,379 24.4%

5ec+6ec+7ec 
+8ec Personnel costs (7,864) -15.0% (7,407) -14.6%

  
EBITDA 2,965 5.7% 4,972 9.8%

 
11ec Provision for bad debts (83) -0.2% (77) -0.2%
10ec 

Depreciation of tangible fixed assets (2,020) -3.9% (2,002) -4%
9ec 

Amortisation of intangible fixed assets (780) -1.5% (780) -1.5%
14ec 

Allocations for risks (2) 0.0% (47) -0.1%
  

EBIT 81 0.2% 2,067 4.1%
16ec 

Financial income 47 0.1% 39 0.1%
17ec 

Financial charges  (604) -1.2% (601) -1.2%
  

Pre-tax result (476) -0.9% 1,506 3.0%
 

18ec Income taxes for the year (420) -0.8% (953) -1.9%
19ec 

(Deferred) prepaid taxes 270 0.5% 323 0.6%
  

Net profit (loss) for the period (*) (626) -1.2% (*) 876 1.7%

             

 (**) Result after income taxes 
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Reclassified consolidated equity and financial position 

 
                 

 

 June 30, 2011     June 30, 
2010     

 
                  

 Fixed assets   
1 Technical fixed assets . 61,883 
2 Current technical fixed assets 10 64 
3 Intangible fixed assets 13,816 15,375 
3 Intangible assets in progress 194 - 
4 Equity investments and securities 73 73 
5 Financial receivables from affiliates 185 185 
  

Total fixed assets 74,218 94.9% 77,581 98.4%
 Working capital   
 

8+9 
 
Trade receivables and receivables from shareholders in joint 
ventures 19,391 17,817 

7 Inventories 3,532 3,395 
6+10+11 Other short-term assets 8,436 6,435 
32+33 Trade payables (20,612) (19,962) 
35+36 Other payables (6,075) (5,714) 

34 Tax liabilities (703) (632) 
  

Net working capital 3,969 5.1% 1,340 1.7%
  

LIABILITIES AND EQUITY 78,188 100.0% 78,920 100.0%
 Long-term liabilities and provisions   
 

28 Employee severance indemnity 3,837 4,059
29 Other provisions 325 552
27 Provision for deferred taxes 4,653 5,343
  

Total long-term liabilities and provisions 8,815 11.3% 9,955 12.6%
 Financial position   
 

12+13 Cash, banks and securities (6,561) (7,010) 
29 Payables to banks 1,000 330 
30 Current share of medium/long-term loans 5,607 6,274 
31 Current share of payables to other lenders 824 766 
25 Medium/long-term payables to other lenders 5,975 6,742 
24 Medium/long-term loans 21,458  20,282  
  

Net financial position 28,304 36.2% 27,383 34.7%
 Net equity   
 

14 
 
Share capital 20,600 20,600 

15+16+17+18+
19+20+21+22+ Reserves 21,095 20,106 

23 Net profit (loss) for the period (*) (626) (*) 876 
  

Total net equity  41,069 52.5% 41,583 52.7%
  

LIABILITIES AND EQUITY 78,188 100.0% 78,920 100.0%

                 

 (**) Result after income taxes 
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Consolidated statement of comprehensive income  (€/000) 
 

  
              

  
  June 30, 

2011 
June 30, 
2010 

December 31, 
2010                             

1ec     
1ene   Revenue from sales  51,946 49,407 101,370 

 
2ec 

 
2ene 

 
  Other revenue  583 1,267 1,863 

 
3ec 

 
3ene 

 
 Change in inventories of semi-finished and finished goods (82) 103 194

  
 Total revenue from sales and services 52,447 50,777 103,426

 
4ec 

 
4ene 

 
 Raw and ancillary materials, consumables and goods (28,288) (24,835) (53,138)

   
 Personnel costs (7,864) (7,407) (14,041)

5ec 5ene      Wages and salaries (5,525) (5,067) (9,873)
6ec 6ene      Social security contributions (1,856) (1,850) (3,288)
7ec 7ene      Employee severance indemnity (323) (324) (598)
8ec 8ene      Other costs (161) (166) (282) 
   

 Depreciation, amortisation and write-downs (2,883) (2,859) (5,787)
9ec 9ene       Amortisation of intangible fixed assets (780) (780) (1,559)
10ec 10ene       Depreciation of tangible fixed assets (2,020) (2,002) (4,056)
11ec 11ene       Write-downs of current receivables (83) (77) (172)       Other operating costs (13,331) (13,610) (27,368)
12ec 12ene        Services (12,382) (12,736) (25,664)
13ec 13ene        Lease and rental costs (358) (323) (687)
14ec 14ene        Allocations for risks (2) (47) (103)
15ec 15ene        Sundry operating expenses (589) (504) (914)   

 EBIT 81 2,067 3,092 
16ec 16ene         Financial income 47 39 94 
17ec 17ene         Financial charges  (604) (601) (1,205)   

 Pre-tax profit (loss) (476) 1,506 1,981 
18ec 

 
18ene 

        Income taxes from tax consolidation (420) (953) (1,738)
19ec 19ene         (Deferred) prepaid taxes  270 323 758   

NET PROFIT (LOSS) (A) (626) 876 1.001  TOTAL OVERALL PROFIT (LOSS) ATTRIBUTABLE TO:   Ultimate Parent Company's shareholders 
(626)  876 1.001   
Number of shares with voting rights 10,000,000

 
10,000,000 10,000,000  Net earnings (loss) per share (0.06) 0.0876    0.10

 
Notes:  
- The references in the first column are to the individual item or group of items in the reclassified accounting schedules; 

- The references in the second column are to the breakdown and analysis of the individual items set out in the notes, if 
present.  
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Statement of consolidated equity and financial position - Assets  
(€/000) 
 

  
              

  
ASSETS June 30, 2011 June 30, 2010 December 31, 

2010                           NON-CURRENT ASSETS             
  

1ne  Tangible fixed assets 59,950 61,947 61,100
1   Land  11,881 11,846 11,881
1   Buildings 23,790 24,148 24,098
1   Plant and machinery 21,835 23,371 22,803
1   Industrial and commercial equipment 1,955 2,025 1,854
1   Other 479 493 464
2   Fixed assets under development and advances 10 64 -  

2ne  Intangible fixed assets 14,010000 15,375 14,595
3  Trademarks  13,466 15,025 14,245
3  Goodwill 350 350 350
3  

Fixed assets under development and advances 194 - -         Financial fixed assets 340 332 458
4 3ne  Equity investments in affiliates  45 45 45
4 4ne  Other financial assets 28 28 28
5 5ne  Financial receivables from affiliates 185 185 285
6 6ne  Deferred tax assets 82 73 100  

 TOTAL NON-CURRENT ASSETS 74,300 77,654 76,153  
 CURRENT ASSETS                         

7ne 
 Inventories 3,532 3,395 3,737

7   Raw and ancillary materials and consumables 2,083 2,015 2,325
7 

 Finished products and goods 1,449 1,380 1,412  
 Trade and other receivables 27,748 24,179 31,164

8 8ne  Trade receivables 19,246 17,652 23,097
9 9ne  Receivables from shareholders in joint ventures 148 166 99
10 10ne  Tax assets 4,529 3,097 4,780 
11 

 
11ne 

 Other receivables 3,825 3,265 3,188   
 
 Cash and cash equivalents 6,561 7,010 4,,,,703

12 12ne  Bank and postal accounts 6,350 6,827 4,505
13 13ne  Cash and valuables on hand 211 183 198   

 TOTAL CURRENT ASSETS 37,841 34,585 39,604         
 TOTAL ASSETS 112,141 112,238 115,757

 
Notes:  
- The references in the first column are to the individual item or group of items in the reclassified accounting schedules; 

- The references in the second column are to the breakdown and analysis of the individual items set out in the notes, if 
present.  
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Statement of Group’s consolidated equity and financial position – Liabilities  
(€/000) 
 

  
                 

  LIABILITIES AND NET EQUITY June 30, 2011 June 30, 2010 December 31, 2010                           
14        

14ne 
 
 Share capital 20,600 20,600 20,600

  Reserves 20,469 20,983 21,105
15  Share premium account 14,325 14,325 14,325
16  Revaluation reserve 197 197 197
17  Legal reserve 1,005 931 931
18  Other reserves 2,649 2,649 2,649
19  Consolidation reserve 1,679 1,679 1,679

20  Non-distributable IFRS first-time adoption reserve 135 135 135
21 

 Profits (losses) carried forward 940 25 22
22 

Merger surplus 166 166 166
23 

 Profit (loss) for the period (626) 876 1,001
  

14ne  GROUP NET EQUITY 41,069 41,583 41,705   
 NON-CURRENT LIABILITIES    

24 15ne  Long-term loans 21,458 20,282 18,184
25 16ne  Long-term payables to other lenders 5,975 6,742 6,280
26 17ne  Deferred taxes 4,653 5,343 5,043         

 Provisions  4,162 4,611 4,374
27 18ne  Employee severance indemnity 3,837 4,059 3,950
28 19ne  Provision for liabilities and charges 325 552 423          

TOTAL NON-CURRENT LIABILITIES 36,248 36,978 33,880   
 CURRENT LIABILITIES             
 Financial payables 7,431 7,370 11,294

29 20ne  Payables to banks 1,000 330 4,907

30 21ne 
 Current share of long-term loans 5,607 6,274 5,601

31 22ne  Current share of payables to other lenders 824 766 786         Trade and other payables 27,393 26,308 28,879
32 23ne  Trade payables 20,593 19,944 23,164

33 24ne  Payables to shareholders in joint ventures 20 17 16

34 25ne  Tax liabilities 704 632 434

35 26ne  Payables to social security authorities 839 902 902

36 27ne  Other payables 5,237 4,813 4,362           
TOTAL CURRENT LIABILITIES 34,821 33,677 40,172       
TOTAL EQUITY AND LIABILITIES 112,141 112,238 115,757

 
 

Notes:  
- The references in the first column are to the individual item or group of items in the reclassified accounting schedules; 
- The references in the second column are to the breakdown and analysis of the individual items set out in the notes, if 

present.  
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Consolidated cash flow statement  (€/000) 
 

     

 
June 30, 
2011 June 30, 2010 

December 31, 
2010 

     
 
Initial cash availability (204) (886) (886) 
 
A. Cash flow from operating activities    

Profit (loss) for the year – gross of minority losses  (626) 876  1,001 

Amortisation of intangible fixed assets 780  780  1,559 

Depreciation of tangible fixed assets 2,020  2,002  4,056 
 
Total amortisation and depreciation 2,800 2,782 5,615 
Employee severance indemnity accrued in the FY, net of indemnities already 
paid (114) 146  38 

Deferred taxes (390) (334) (634) 

Accrual to (Use of) provision for liabilities and charges (98) (379) (508) 
 
Total accruals (uses) (602) (567) (1,104) 

Change in net working capital    

Net trade receivables and other receivables 3,904  2,048  (3,475) 

Inventories 205  (202) (544) 

Other receivables (368) 448  (1,185) 

Suppliers (2,571) (730) 2,490 

Sundry payables 813  505  54 

Tax liabilities 269  (595) (793) 
 
Total change in net working capital 2,252 1,474 (3,453) 
 
Operating cash flow 3,823 4,566 2,059 
 
B. Cash flow from (for) investing activities    

Net acquisitions of technical fixed assets (869) (836) (2,042) 

Financial (investments/write-ups) divestments /write-downs - - - 

(Increases) decreases in intangible fixed assets (195) -  - 
 
Total cash flow from (for) investing activities (1,064) (836) (2,042) 
 
Free cash flow 2,759 3,730 17 
 
C. Cash flow from change in net equity     
Acquisition of minority equity investment in Centrale del Latte di Vicenza 
S.p.A. - (1,050) (1,050) 
 
Total cash flow from change in net equity - (1,050) (1,050) 
 
D. Cash flow from financing activities     

Change in medium/long-term financial payables 3,005  4,886  1,716 
 
Total cash flow from financing activities 3,005 4,886 1,716 
 
Total cash flows for the period 5,764 7,567 683 
 
CASH AND BANKS AT YEAR-END 5,561 6,680 (203) 

of which bank accounts and cash on hand 6,561 7,010 4,703 

of which payables to banks   (1,000) (330) (4,906) 

    

Financial charges paid 604 601 727 

Taxes paid 606 1,738 2,146 
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Changes in consolidated Net Equity  (amounts shown in Euros) 
 

 Other 

 At 1 Jan 10 
Result 

allocation 
Dividend 
payment  

Profit (loss) 
for the period At 30 Jun 10 

 
Share capital 20,600  - - - - 20,600  
 
Share premium account 14,325  - - - - 14,325  
 
Revaluation reserve 197  - - - - 197  
 
Legal reserve 931  - - - - 931  
 
Other reserves 2,649  - - - - 2,649  
 
Consolidation reserve 1,679  - - - - 1,679  
 
Non-distributable IFRS first-time 
adoption reserve 135  - - - - 135  
 
Profits (losses) carried forward (1,301) 800  - 527 (*) - 25 

Merger surplus 166  - - - - 166  
 
Overall profit (loss) for the 
period 800  (800) - - 876 876  

Group net equity              40,179  - - 527 876 
             

41,583  

Minority share 1,590 - - (1,590) - -  

Consolidated net equity 41,769 - - (1,063) 876 41,583 
(*) “Other” contains the effect deriving from the difference between the price paid for the acquisition of the minority equity investment in Centrale del Latte 

di Vicenza and the pertinent share of net equity. 

 
 

 At 1 Jan 10 
Result 

allocation 
Dividend 
payment Other 

Profit (loss) 
for the period At 30 Jun 10 

 
Share capital 20,600  - - - - 20,600  
 
Share premium account 14,325  - - - - 14,325  
 
Revaluation reserve 197  - - - - 197  
 
Legal reserve 931  74 - - - 1,005  
 
Other reserves 2,649  - - - - 2,649  
 
Consolidation reserve 1,679  - - - - 1,679  
 
Non-distributable IFRS first-time 
adoption reserve 135  - - - - 135  
 
Profits (losses) carried forward 22 927  - (9) - 940  

Merger surplus 166  - - - - 166  
 
Overall profit (loss) for the 
period 1,001  (1,001) - - (626) (626) 

Group net equity              41,705  - - (9) (626) 
             

41,069  
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The Parent Company, Centrale del Latte di Torino & C. S.p.A., incorporated and domiciled in Turin, Italy, at Via Filadelfia 220, manages, 

coordinates and provides general guidance for the industrial, commercial, managerial and financial policies of its subsidiaries, Centro 

Latte Rapallo S.p.A. and Centrale del Latte di Vicenza S.p.A.  The Group jointly controls Frascheri S.p.A., which is consolidated according 

to the proportional method (40%). 

The Group deals with the processing, transformation and sale of: 

- milk and dairy products  

- packaged products in the fresh and ultra-fresh segment 

- fresh vegetables. 

The publication of the 2011 half-yearly report was authorised by the Board of Directors on 5 August 2011. 

Scope of consolidation.  

The line-by-line method is applied to the consolidation of equity investments in operating companies in which the Group holds a direct or 

indirect interest and controls the majority of voting rights or has the power to determine their financial and management policies in 

order to obtain the benefits of their activities, whereas the proportional method is applied to the consolidation of joint ventures. 

Subsidiaries become consolidated as of the date on which actual control is transferred to the Group and cease to be consolidated on the 

date on which control is transferred outside the Group. 

Affiliates are carried at equity method. When the Group has significant influence over an affiliate, or has joint control of its financial and 

operating policies, the pertinent share of the affiliate’s condensed consolidated half-yearly financial statements are added into the 

Group’s condensed consolidated half-yearly financial statements beginning on the date on which significant influence or joint control 

begins and ending on the date on which they cease.  

 

 Share held 

Companies consolidated line-by-line:  
Centro Latte Rapallo S.p.A. 100% 

Via S. Maria del Campo 175 – Rapallo (Ge)  
Centrale del Latte di Vicenza S.p.A. 100% 

Via Faedo 60 - Vicenza  
Consolidated proportionally:  
Frascheri S.p.A. 40% 

Via C.Battisti 29 – Bardineto (Sv)  
The condensed consolidated half-yearly financial statements are prepared by using the condensed half-yearly financial statements of the 

foregoing companies prepared in accordance with the same accounting standards as observed by the Parent Company and approved by 

their respective boards of directors. 

Changes in the scope of consolidation.  

The scope of consolidation has not changed since 30 June 2010 and 31 December 2010.  

Consolidation techniques.   

In preparing the condensed consolidated half-yearly financial statements, the assets, liabilities, costs and revenues of consolidated 

companies are added up line by line, attributing minority-interest shareholders their portion of net equity and the profit or loss for the 

period in specific items in the balance sheet and income statement. If control of a company is acquired during the year, the Group’s 

share of that company’s costs and revenues is recognised in the consolidated financial statements as from the date on which control is 

acquired. 

The main adjustments applied in preparing the consolidated financial statements are as follows: 

- the carrying amounts of consolidated equity investments are derecognised along with the Company’s share of the investees’ net 

equity, whereas the consolidated companies’ assets and liabilities are recognised according to the line-by-line or proportional method;  

- dealings among the consolidated entities in the form of payables and receivables and costs and revenues are derecognised; 

- the difference between the price of the equity investment and the present value of the acquiree’s assets and liabilities at the 

acquisition date is recognised among intangible assets. 

Structure and content of the accounting schedules. 
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The condensed consolidated half-yearly financial statements at 30 June 2011 consist of the consolidated statement of financial and 

equity position, consolidated statement of comprehensive income, consolidated cash flow statement, statement of changes in equity and 

explanatory notes. 

Where necessary, the comparative figures from the condensed consolidated half-yearly financial statements at 30 June 2011 have been 

restated to provide a consistent basis of comparison with the figures at 30 June 2010. The consolidated statement of comprehensive 

income has been presented according to the one-statement approach and classified according to the nature of the costs. The 

consolidated cash flow statement is presented using the indirect method. 

The condensed consolidated half-yearly financial statements at 30 June 2011, the accounting schedules and the explanatory notes are in 

Euros. 

Audit 

The condensed consolidated half-yearly financial statements at 30 June 2011 are subject to limited audit by KPMG S.p.A.. 

Accounting and assessment standards 

The condensed consolidated half-yearly financial statements of Centrale del Latte di Torino Group at 30 June 2011 were drafted in 

accordance with the International Financial Reporting Standards (IFRS) issued by the International Accounting Standard Board (IASB) 

and ratified in accordance with the procedure as per article 6 of EC Regulation No. 1606/2002. IFRS also include the International 

Accounting Standards (IAS), still in force, as well as all the interpreting documents issued by the International Financial Reporting 

Interpretations Committee (IFRIC), previously named Standing Interpretations Committee (SIC). These condensed consolidated half-

yearly financial statements have been drawn up in compliance with IAS 34 “Interim Financial Reporting”. These condensed half-yearly 

financial statements therefore do not include all the information required for the annual financial statements, and must be read together 

with the latter. 

The accounting standards adopted for drafting these consolidated financial statements are the same as those adopted for drafting the 

Group’s annual consolidated financial statements for the financial year that ended on 31 December 2010, with the exception of the 

following: 

The accounting standards and interpretations recently issued, effective from 1 January 2011 and adopted by the European Commission, 

are as follows: 

• Amendments to IAS 32 – Classification of rights issues; 

• Amendments to IAS 24 – Related party disclosures; 

• Amendments to IFRC 14 – Prepayments of a minimum funding requirement; 

• Amendments to IFRC 19 – Extinguishing financial liabilities with equity instruments; 

• Minor amendments to IFRS (“Improvements to the IFRS” – year of issue 2010). 

These accounting standards, amendments and interpretations govern cases and events that are either not present or not significant in 

the group at the date of this half-yearly report. 

In drafting the condensed consolidated half-yearly financial statements at 30 June 2011, a number of assessments, estimates and 

hypotheses were formulated that have an impact on the application of the accounting standards and on the amounts of the assets, 

liabilities, costs and revenue indicated in the financial statements. The estimates and assumptions are based on previous experience and 

on other factors considered reasonable in the relevant cases, and were adopted in order to estimate the book value of assets and 

liabilities that could not readily be deduced from other sources. It should be noted, however, that these are estimates and therefore the 

final figures may differ from the estimated figures. Estimates are used to show provisions for credit risk, inventory obsolescence, 

amortisation and depreciation, write-downs of assets, employee benefits, taxes, and provisions for liabilities and charges. 

These estimates and assumptions are revised regularly. Any changes deriving from the revision of accounting estimates are shown in the 

period in which the revision takes places, where the revision affects that period only. Where the revision affects both the current and 

future periods, the change is shown in the period in which the revision took place and in the relevant future periods. 

These condensed consolidated half-yearly financial statements were drafted on a going concern basis, applying the accrual accounting 

method and complying with the principle of providing relevant, significant information and preferring substance over form, with the aim 

of facilitating consistency with future presentations.   

The accounting standards and assessment criteria are illustrated below. 

Intangible fixed assets  

Intangible fixed assets are entered as credit in the statement of financial position when it is likely that the use of the assets will 

determine future economic benefits and when the cost of the assets can be reliably determined. They are entered at contribution value, 
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at acquisition price or production cost, inclusive of any ancillary expenses. Intangible assets with definite useful lives are amortised 

systematically on the basis of their expected future use so that the net amount at period end corresponds to their residual use or 

recoverable amount according to company production plans. Amortisation begins when the asset becomes available for use.                                                              

The category “Concession of licenses and trademarks” includes the trademarks pertaining to the Group that are considered as having a 

finite useful life and are therefore entered at purchase cost and amortised at constant rates throughout their useful life, currently 

estimated at 20 years.                                                

The line item “Goodwill” represents the amount by which the cost incurred by the Group to acquire an investee’s share capital and the 

value attributed to the minority share exceeds the present value of the Group’s net assets acquired at the acquisition date. Goodwill is 

tested for impairment on an annual basis or more frequently if events that may result in impairment losses have occurred.  

Tangible fixed assets  

Tangible fixed assets are recognised at purchase cost, plus any directly attributable accessory expenses required to prepare the asset for 

use and less commercial allowances or discounts. The period-end amount is net of accumulated depreciation. 

The depreciation charges recognised in the income statement have been calculated systematically and consistently according to rates 

deemed representative of the estimated economic and technical lives of the assets, as illustrated below: 

• Buildings    2%  - 4% 

• General plants   3.4% - 10% 

• Specific plant systems   16%  - 18.4% 

• Equipment   3.8% - 20% 

• Office furniture and ordinary equipment 5%   - 12% 

• Electronic equipment  20% - 25%  

• Motor vehicles and internal means of transport 6.6% - 20% 

• Motor vehicles   25%  - 25%    

The depreciation period begins from the financial year in which the asset is available for use. 

Land is not depreciated, as it is presumed to have an indefinite useful life. 

The land on which the Group’s facilities stand was measured at fair value by independent experts during the transition to international 

accounting standards. 

Profits and losses deriving from the divestment or sale of fixed assets, calculated with reference to their book value, are entered among 

operating income and expenses on the income statement.  Maintenance and repair costs are charged to the income statement for the 

financial year in which they were sustained, except for those of an incremental nature, which are charged to the fixed assets they refer 

to and are depreciated on the basis of their residual use. Incremental expenses are those reasonably likely to increase future economic 

benefits, such as a rise in useful life, an increase in productive capacity, an improvement in product quality, or the adoption of 

production processes that lead to a substantial reduction in production costs. Assets held through financial leasing contracts through 

which are substantially transferred all the risks and benefits linked to ownership are shown as tangible fixed assets at their fair value, or, 

if lower, at the current value of the minimum payments due for the leasing contract. The corresponding liability owed to the lessor is 

entered in the financial statements among payables to other lenders. 

Impairment of fixed assets  

Tangible fixed assets, intangible fixed assets and other non-current assets are periodically subjected to impairment tests, each time 

circumstances indicate that they may be impaired. The value of a fixed asset is reduced if its net carrying amount exceeds its 

recoverable amount, which is defined as the greater of its net market value (fair value less costs to sell) and current value in use. 

Financial instruments 

Equity investments carried at equity  

These are equity investments in affiliates that are measured according to the equity method in the consolidated financial statements on 

the basis of the most recently approved financial statements available, adjusted to ensure they are consistent with international 

accounting standards.  

Other financial assets  

Equity investments in other companies are carried at fair value. Profits and losses deriving from changes in fair value are charged 

directly to net equity (fair value reserve) until they are transferred or become impaired; in which case overall profits and losses are 
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charged to the income statement for the period. When fair value cannot be reliably determined, equity investments are carried at the 

cost adjusted for impairment, the effect of which is recognised in the income statement. 

Stocks widely traded on regulated markets are entered at fair value, with reference made to the stock price registered at close of trading 

on the closing date of the period. 

Financial assets and liabilities  

Financial assets and liabilities are initially recognised at their fair value, plus any directly attributable transaction costs, whereas 

subsequent measurements are conducted using the amortised cost method.  

Derivative financial instruments  

The Group did not hold any derivative financial instruments during 1H 2011.  

Trade receivables and payables   

Trade receivables, which are set to come due under normal commercial terms, are presented at their presumed realisable values. 

Trade payables, which are set to come due under normal commercial terms, are recognised at their face values. 

Financial receivables  

These include financial assets for short-term trading. Such assets are initially recognised at fair value, plus any directly attributable 

transaction costs, and then measured at fair value. 

Cash and cash equivalents  

These include bank deposits and cash holdings carried at par value.  

Inventories  

They are entered at whichever is lower between the purchase cost and the market value. For finished products, cost is determined on 

the basis of the direct production cost, plus overheads directly attributable to the product. For marketed products, raw materials and 

consumables, the weighted average cost for the year is used. The net market value is determined on the basis of sales prices net of 

completion costs and sales costs. 
Accruals and deferrals 

These are calculated using the accrual accounting method and in application of the matching principle that offsets revenue against 

expenses for the same financial year. They include costs or revenue common to two or more financial years and are entered under other 

receivables and other payables. 

Employee benefits 

Employee severance indemnity  

Employee severance indemnity is compulsory for Italian companies under Law 297/1982. Effective 1 January 2007, the decrees 

implementing the budget act introduced considerable changes in the rules governing employee severance indemnity, including the 

worker’s choice of how to allocate future accruals. In particular, workers may allocate new accruals to specific pension plans or keep 

them with their employers (in which case the Company pays employee severance indemnity accruals into a treasury account with the 

INPS). The amendment of the law has resulted in the transformation of the nature of the employee severance indemnity from a defined-

benefit plan to a defined-contribution plan for future accruals, whereas it continues to be regarded as defined-benefit plans for accruals 

prior to 31 December 2006. 

Actuarial profits and losses are entered to the income statement for the period in which they occur. 

Provision for liabilities and charges  

These provisions are entered into the financial statements when the Group has a legal or implicit obligation to pay particular amounts, as 

a result of past events, and it is probable that a financial outflow will be required from the Group in order to settle the obligation. These 

amounts are recognised in the financial statements only when it is possible to carry out a reliable estimate of the pertinent amount. 

Contingencies which represent only possible liabilities are described in the notes, in the section of the comments on provisions. 

In the event of merely remote events, i.e. events that are highly unlikely to occur, no provision is recognised, nor is any relevant 

information provided. 

Provisions are presented at the current amount of expected outlays where the discount effect is material. 

Revenue  

Revenue is carried at the fair value of the payment received or owed, net of any discounts, refunds, credits, and bonuses. 

Revenue on the sale of an asset is recognised when the entity has substantially transferred all risks and rewards of ownership of that 

asset to the buyer. 
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Revenue on services rendered is recognised when the degree of completion of the transaction at the reporting date for the period may 

be reliably determined according to the date of accrual of the service. 

Public contributions  

Contributions are entered into the financial statements only when it is reasonably certain that the company will comply with the 

conditions set for receiving the contribution and that those contributions will effectively be received. Public contributions for plants are 

entered as deferred revenue and are systematically charged as income to the income statement during the useful life of the asset they 

refer to. 

Contributions for current expenses are carried to the income statement in the financial year in which the conditions exist for their 

recognition. 

Costs  

Costs are carried at the fair value of the amount paid or payable. 

They are entered into the financial statements on an accrual accounting principle, net of returns, discounts, premiums and bonuses. 

Financial income and expenses  

Financial income and expenses are shown and entered in the financial statements on an accrual accounting principle. Financial expenses 

sustained for investments in assets for which a set period of time is normally required for the asset to be ready for use or sale (qualifying 

assets), are capitalised and amortised through the useful life of the class of assets they refer to. 

Taxes 

Taxes payable for the period are determined in accordance with the current fiscal regulations. 

Deferred taxes are calculated on temporary differences between the recognised amounts of assets and liabilities and the amounts of 

those assets and liabilities for tax purposes. Deferred tax assets are only recognised where it is likely that the entity will earn taxable 

income against which it may set off the temporary deductible difference. Deferred tax liabilities are recognised on all the temporary 

taxable differences. In addition, the tax consolidation program governed by Presidential Decree 971/86, amended by Legislative Decree 

344/2003, was introduced in 2005. The program allows for optional group taxation, which consists of determining a single taxable group 

income for the ultimate parent company corresponding to the algebraic sum of the net total incomes of participants and thus a single 

income tax for Group companies. 

The companies that joined the tax consolidation regime are Centro Latte Rapallo S.p.A. and Centrale del Latte di Vicenza S.p.A. The 

option is valid for three financial years from the one that will close at 31 December 2011. 

Segment reporting   

The organisation of the Group is based on a single business segment for the production and sale of food products, since no business or 

geographical segment with a different risk profile may be identified. 

 

EPS  

Earnings per share are calculated by dividing earnings by the weighted average number of shares outstanding during the period. It is 

presented at the foot of the statement of comprehensive income  
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BREAKDOWN OF ASSETS 

NON-CURRENT ASSETS  

Tangible fixed assets (1ne) 

Changes in tangible fixed assets and the pertinent provisions are broken down in the tables below: 

 Land  Buildings       

TANGIBLE FIXED ASSETS     

Plant and 

machinery 

Industrial 

and 

commercial 

equipment Other Total 

Fixed 

assets in 

progress Totals 

 Historical cost  
11,981 33,503 46,750 7,596 2,300 102,130 - 102,1230 

 Accumulated depreciation  
 9,405 23,947 5,742 1,836 40,930  40,930 

Initial amount 
11,981 24,098 22,803 1,854 464 61,200 - 61,200 

Provision for future capital losses 
100 - - - - 100 - 100 

Initial amount                 
11,881  

                
24,098  

                
22,803  

                                  
1,854  

                           
464  

                            
61,100  

   
-  

                
61,100  

Acquisitions  -         113              308              362       110           893  10 903 

Disposals and eliminations  - - - (207) (10) (217) - (217) 

Use of provisions  - - - 175 10 185 - 184 

Depreciation  - (419) (1,276) (229) (95) (2,019) - (2,019) 

 Final amount 11,881                23,790 21,835 1,955 479 59,940 10 59,950 

 

Changes in provisions for tangible fixed assets: 

 

Land Buildings     

TANGIBLE FIXED ASSETS    

Plant and 

machinery 

Industrial and 

commercial 

equipment Other Total 

Initial amount 100 9,405 23,889 5,742 1,836 40,972 

Use of provisions  - - - 
(175) (10) (185) 

Depreciation  - 419 1,276 
229 95 2,019 

Final amount 100 9,824 25,165 5,796 1,921 42,806 

 

Tangible fixed assets include the net book value of machinery under finance lease contracts for € 7,850. 

Intangible fixed assets (2ne) 

Variations in intangible fixed assets and the respective provisions are illustrated in the table below: 

    INTANGIBLE FIXED ASSETS Trademarks  Software 
 Historical cost  

32,734 - 
 Accumulated amortisation 

(18,489) - 
 Initial amount  

14,245 - 
Amortisation for the period (780) - 

 Final amount 13,466 - 

Fixed assets under construction/acquisition  - 194

 Final amount 13,466 194

The fixed assets under construction/acquisition refer to the implementation of the new ERP SAP information system on the part of the 

group. 

Equity investments in affiliates (3ne) 

Equity investments in affiliates refer to the interest held by the subsidiary Centro Latte Rapallo S.p.A. in GPP S.r.l., and came to € 45 

thousand. This amount remains unchanged during the period.  

Other financial assets (4ne) 

Equity investments in other companies are broken down in the table below: 

 

June 30, 

2011 

June 30, 

2010 

December 

31, 2010 

Capitalimpresa S.p.A.  25 25 25 
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Consorzio CFV 2 2 2 

Other equity investments individually worth less than one thousand euro 1 1 1 

Total equity investments in other companies 28 28 28 

 

Financial receivables from affiliates (5ne). Financial receivables from affiliates refer to the receivables owed by the affiliate GPP 

S.r.l. to the subsidiary Centro Latte Rapallo S.p.A., and amount to € 185 thousand. 

 

Deferred tax assets (6ne) 

The following table illustrates the changes in the temporary differences that gave rise to deferred tax assets:  

 Initial amount  Increases  Decreases Final amount 

Tax recovery of depreciation of buildings 109 - - 109 

Allocation to taxed provisions for risks 100 - - 100 

Remuneration of directors 35 -  35 

Supplementary customer indemnity 7 2 - 9 

Entertainment expenses 2 - (2) - 

Adjustment of employee severance indemnity to 

present value 62 - 

(62) 

- 

  315 2 (64) 253 

 

Deferred tax assets were calculated on temporary differences for the year and the final amount of those differences, net of amounts 

recovered in 2010, by applying the IRES (corporate income tax) rate of 27.5% and the IRAP (regional production tax) rate of 3.90%. 

The following table illustrates the changes in deferred tax assets: 

 Initial amount Increases Decreases Final amount 

Allocation to taxed provisions for risks 37 - - 37 

Tax recovery of depreciation of buildings 34 - - 34 

Remuneration of directors 9 - - 9 

Supplementary customer indemnity 2 1 (1) 2 

Entertainment expenses 1 - - - 

Adjustment of employee severance indemnity to 

present value 17 - (17) - 

 100 1 (18) 82 

 

CURRENT ASSETS 

Inventories (7ne) 

Inventories came to € 3,532 thousand at 30 June 2011 and may be broken down as follows:  

 Initial amount Final amount Change 

 Raw and ancillary materials and consumables 2,325 2,083 (242) 

 Finished products and goods 1,412 1,449 37 

 3,737 3,532 (205) 

 

Trade receivables (8ne) 

Trade receivables, all of which were due within one year, € 19,246 thousand at 30 June 2011, derive from normal commercial sales 

transactions and have been presented net of the associated provisions for impairment. In further detail, the provisions allocated to 

account for receivables claimed in bankruptcies have been fully and directly applied to decrease the amounts of the associated assets, 

reducing those amounts to zero. 

The following table provides a breakdown of provisions for impaired receivables and changes in those provisions during 1H 2011: 

 

 Initial amount Increases Decreases Final amount 

Provision for credit risk              552  83 (33) 602 
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Taxed provision for impaired receivables             317  - (3) 314 

Provision for impaired default interest                29  9 (17) 21 

 
           898  92 (53) 937 

 

Receivables from shareholders in joint ventures (9ne) 

Receivables from joint ventures came to € 148 and are associated with the unconsolidated share (60%) of the normal commercial 

transactions undertaken with Frascheri S.p.A. during the year. 

Tax assets (10ne) 

 June 30, 2011 June 30, 2010 
December 31, 

2010 

VAT receivable  3,561 2,730 4,326 

Direct taxes  939 341 431 

Employee severance indemnity withholdings 25 22 23 

Withholding taxes on interest receivable 4 4 - 

Total tax assets 4,529 3,097 4,780 

Other receivables (11ne) 

Other receivables include:  

 June 30, 2011 June 30, 2010 
December 

31, 2010 

Receivables for performance guarantees received securing the payment of the 

surtax in accordance with Law 486/92 (milk quotas) 
1,997 1,997 1,968 

Credits to be received 
442 67 114 

Accrued income and prepaid expenses 
409 424 399 

Miscellaneous 
389 365 411 

Receivables from distributors 
214 211 197 

Advances to suppliers 
144 14 17 

Advances on salaries 
135 91 5 

Receivables from social security institutions 
49 53 15 

Deposits 
45 41 53 

Loans to employees  
1 2 9 

Total other receivables 
3,825 3,265 3,187 

Accrued income and prepaid expenses 

The following table illustrates the breakdown of accrued income and prepaid expenses: 

  June 30, 2011 June 30, 2010 December 31, 2010 

PREPAID EXPENSES    

Insurance 131 147 160 

Other costs  97 86 74 

Maintenance fees 56 58 49 

Loan fees 34 30 40 

Lieu tax 25 18 22 

Software leases 22 7 3 

Advertising costs 19 49 17 

VAT guarantee policies 13 11 20 

Leases 7 7 14 

Multiannual charges on loans - 11 - 

TOTAL PREPAID EXPENSES 404 424 399 

ACCRUED INCOME    

 Interest on bank accounts 5 - - 

TOTAL ACCRUED INCOME 5   
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TOTAL ACCRUED INCOME AND PREPAID EXPENSES 409 424 399 

 

Cash and cash equivalents (12ne+13ne). 

Cash and cash equivalents, all of which are freely available, came to € 6561 thousand: € 5561 thousand migliaia in bank accounts and 

cash in hand and € 1000 thousand in short-term payables to banks. They are presented in the schedule that illustrates financial position 

in the analysis of financial payables. 

 

BREAKDOWN OF LIABILITIES 

 

GROUP NET EQUITY  

Share capital (14ne) 

Share capital, fully subscribed and paid-up, came to € 20,600,000, divided into 10,000,000 shares with a par value of € 2.06. 

 

NON-CURRENT AND CURRENT LIABILITIES 

Financial payables (15ne+16ne+20ne+21ne+22ne) 

The following is an analysis of the items that comprise the Company’s financial indebtedness, sub-divided by maturity.  

Payables to banks and other lenders, as illustrated in the following table, came to € 34,864 thousand.  

The item “Payables to other lenders” refers to the loan granted by Minindustria on 17 July 1996 – Special revolving fund for 

technological innovation – Law No 46 of 17 February 1982, with a term of 15 years, including a payment period of 10 years, and to 

finance lease agreements. 

 

Total 

payables 

  

Payables 

within year-

end  

Over one 

year, within 

5 years  

Over 5 

years 

Total 

payables 

over 1 year    

Payables to banks for loans 5,607 14,254 7,204 21,458 27,065 

Payables to other lenders 824 3,308 2,267 5,975 6,799 

Payables to banks for overdrafts 1,000 - - - 1,000 

Totals 7,431 17,562 9,471 27,433 34,864 

 

Medium/long-term loans are broken down as follows: 

Issuer Amount 

granted 

Amount paid Residual 

debt 

Last deadline Guarantees 

Banca Regionale Europea S.p.A. 

Euribor rate 6 months + 0.50 

3,000 3,000 459 31 Dec 2011 --- 

Banca del Piemonte S.p.A. 500 500 334 21 Feb 2012 --- 

Euribor rate 3 months + 0.80      

Credito Emiliano CREDEM S.p.A. 3,000 3,000 1,000 23 Apr 2012 --- 

Euribor rate 6 months + 0.65      

Banca Popolare di Novara  500 500 147 30 Jun 2012 ---- 

Euribor rate 6 months + 0.90      

Mediocredito Italiano S.p.A. 

Euribor rate 3 months + 0.90 

2,500 2,500 1,750 31 Mar 2013 --- 

Unicredit Banca d’Impresa S.p.A.  

Euribor rate 3 months + 1.75 

300 300 130 30 Jun 2013 Second mortgage on industrial 

property located in Casteggio (PV) for 

€ 600 thousand 

Cassa Risparmio di Savona 

Rate 0.475% + half Euribor 6 months  

332 332 31 30 Jun 2013  Mortgage on industrial property 

located in Borghetto S.S. (Sv) for € 

1,391,450 

Centrobanca S.p.A. 

Euribor rate 3 months + 1.10 

2,000 2,000 1,307 31 Oct 2013  

--- 

Banca Regionale Europea S.p.A. 

Euribor rate 6 months + 0.5 

500 500 266 31 Dec 2013 --- 

Cassa Risparmio di Savona 108 108 79 31 Dec 2013 Mortgage on industrial property 
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Rate 0.50% + half Euribor 6 months located in Borghetto S.S. (Sv) for € 

1,391,450 

Banca Passadore & C, S.p.A. 2,500 2,500 2,500 01 Jul 2014 --- 

Euribor rate 6 months + 1.35      

Deutsche Bank S.p.A. 
Euribor rate 3 months + 0.80 

2,500 2,500 2,500 14 Mar 2015 --- 

Issuer Amount 

granted 

Amount paid Residual 

debt 

Last deadline Guarantees 

Credito Emiliano CREDEM S.p.A. 1,000 1,000 1,000 19 Apr 2015 --- 

Euribor rate 6 months + 1.60 

 

     

Unicredit Banca d’Impresa  

Euribor rate 6 months + 1.40 

1,300 1,300 650 31 May 2015 Second mortgage on industrial 

property located in Casteggio (PV) for 

€ 2.6 million 

Monte dei Paschi di Siena S.p.A. 

Euribor 6 months + 0.70 

2,000 2,000 1,613 30 Jun 2015 --- 

Banca Regionale Europea S.p.A. 2,500 2,500 2,500 08 Sep 2017 --- 

Euribor rate 6 months + 0.80      

Unicredit Banca d’Impresa S.p.A. 

Euribor rate 6 months + 1.80 

10,000 10,000 8,000 30 Jun 2025 Mortgage on an owned property in 

Vicenza for € 20 million 

Unicredit Banca d’Impresa S.p.A. 

Euribor rate 6 months + 2.80 

3,000 3,000 2,800 30 Jun 2025 Mortgage on an owned property in 

Vicenza for € 20 million 

 

A summary of maturities is provided in the table below: 

 

 within 12 

months 

over one year, within 5 

years over 5 years Totals 

Unicredit Banca d’Impresa 998 3,639 6,943 11,580 

Banca Regionale Europea S.p.A. 561 2,403 261 3,225 

Banca Passadore & C. S.p.A. - 2,500 - 2,500 

Deutsche Bank S.p.A. 625 1,875 - 2,500 

Credito Emiliano CREDEM S.p.A. 1,000 1,000 - 2,000 

Mediocredito Italiano S.p.A. 1,000 750 - 1,750 

Monte dei Paschi di Siena S.p.A. 393 1,220 - 1,613 

Centrobanca S.p.A. 499 808 - 1,307 

Banca del Piemonte S.p.A. 334 - - 334 

Banca Popolare di Novara 147 - - 147 

Cassa di Risparmio di Savona 50 59 - 109 

 5,607 14,254 7,204 27,065 

 

During 1H 2011, new loans were granted by Banca del Piemonte S.p.A., Deutsche Bank S.p.A., Credito Emiliano CREDEM S.p.A. and 

Banca Passadore & C. S.p.A. 

 

Payables to other lenders can be broken down as follows: 

 

 within 12 

months 

over one year, within 5 

years over 5 years Totals 

Minindustria loan 17 Jul 1996 57 - - 57 

Finance lease payables 767 3,308 2,667 6,742 

 824 3,308 2,667 6,799 

 

Finance lease payables refer to leases of plant and equipment.  
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Financial position. 

The Group’s net financial position at 30 June 2011, is broken down as follows:  

  

June 30, 2011 June 30, 2010 December 31, 

2010 

Cash and cash equivalents (12ne+13ne) 6,561 7,010 4,703

Total current financial assets 6,561 7,010 4,703

Payables to banks (20ne) (1,000) (330) (4,907)

Current share of medium/long-term loans (21ne) (5,607) (6,274) (5,601)

Current share of payables to other lenders (22ne) (825) (766) (786)

Total current financial liabilities (7,432) (7,370) (11,294)

Payables for medium/long-term loans (15ne) (21,458) (20,282) (18,184)

Payables to other lenders for medium/long-term loans (16ne) (5,975) (6,742) (6,280)

Total non-current financial liabilities (27,433) (27,024) (24,464)

Total financial liabilities (34,865) (34,393) (35,758)

Net financial position (28,304) (27,383) (31,055)

 

Loan covenants 

Loan issued by Unicredit Banca d’Impresa S.p.A. to Centrale del Latte di Vicenza S.p.A., set to mature on 30 June 2025, currently in the 

prepayment period, with an outstanding balance of € 8,000 thousand at 30 June 2011:  

ratio of the borrower’s net financial indebtedness to its net equity is not to exceed 1.5 at 31 December of each year.  

Loan issued by Unicredit Banca d’Impresa S.p.A. to Centrale del Latte di Vicenza S.p.A., set to mature on 30 June 2025, with an 

outstanding balance of € 2,800 thousand at 30 June 2011: 

ratio of the borrower’s net financial indebtedness to its net equity is not to exceed 1.3 at 31 December 2011 and 1.25 up to maturity. 

 

Deferred taxes (17ne) 

The following table illustrates the changes in the temporary differences that gave rise to deferred taxes:  

 Initial amount Increases Decreases Final amount 

Trademarks  13,037 - (732) 12,305 

Measurement of land  1,663 - - 1,663 

Elimination of tax interference – accelerated amortisation 824 - (275) 549 

Adjustment of employee severance indemnity to present 

value 88 - (5) 83 

Capital gains 16 2 (13) 5 

  15,628 2 (1,025) 14,605 

 

Deferred taxes have been calculated on temporary differences for the year and the final amount of those differences, net of amounts 

recovered in 1H 2011, by applying the IRES (corporate income tax) rate of 27.5% and the IRAP (regional production tax) rate of 3.90%. 

The following table illustrates the changes in deferred tax liabilities: 

 Initial amount Increases Decreases Final amount 

Trademarks  4,175 - (338) 3,837 

Measurement of land  522 - - 522 

Elimination of tax interference – accelerated amortisation 310 - (46) 264 
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Adjustment of employee severance indemnity to present 

value 28 - (1) 27 

Capital gains 7  (4) 3 

 5,042 - (389) 4,653 

 

Long-term provisions 

Employee severance indemnity (18ne) 

At 30 June 2011 the severance indemnity amounted to € 3,837 thousand. 

 Initial amount 
3.950

 Service cost 
43

 Interest cost 
85

 Decreases and uses 
(244)

 Actuarial loss (income) 
3

 Final amount 
3,837 

 

The service cost is the present value of services rendered by a worker in the reporting period alone from a demographic-financial 

standpoint. 

The interest cost represents the cost of the liability deriving from the passage of time and is proportional to the interest rate adopted in 

measurements and the amount of the liabilities outstanding in the previous year. 

The amounts corresponding to service cost and actuarial income have been recognised among personnel costs. The amount of interest 

cost has been recognised among financial charges. 

The key actuarial assumptions regard the theoretical lines of remuneration, the technical interest rate, inflation rate and the revaluation 

rate for salaries and employee severance indemnity. Technical assessments were conducted on the basis of the assumptions set forth 

below:  

- technical annual discount rate 4.10% 

- annual inflation rate 2.00% 

- annual rate of remuneration increase (*) 3.00%   

- annual rate of severance indemnity increase 3.00% 

(*) only for CLR and Frascheri  

The Iboxx Eurozone Corporates AA index was used as the discount rate, with a term of seven to ten years.  

 

Provision for liabilities and charges (19ne) 

 Initial amount Increases Decreases Final amount 

Provision for risks – milk quotas 
26 - - 26 

Provision for customer indemnities 
37 2 - 39 

Provision for future capital losses 
360 - (100) 260 

  
423 - (100) 325 

 

€ 100 thousand from the provision for future capital losses was used to cover the write-down of the equity investment in GPP S.r.l.  

 

CURRENT LIABILITIES 

Payables to banks (20ne): this is broken down under financial payables. 

Current share of long-term loans (21ne): this is broken down under financial payables. 

Current share of payables to other lenders (22ne): this is broken down under financial payables. 

Trade payables (23ne) amounted to € 20,593 thousand, all payable by year-end. 

Payables to shareholders of joint ventures (24ne) came to € 20 thousand and are associated with the unconsolidated share 

(60%) of the normal commercial transactions undertaken with Frascheri S.p.A. during the period. 

Tax liabilities (25ne) include the following line items: 
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June 30, 2011 June 30, 2010 December 31, 

2010 

Payables for income taxes 382  319  39 

Payables for employees’ withholding taxes  258  247  343 

Withholdings payable on independent contractors’ fees 64 63  47 

Payables for other taxes - 2  5 

Total tax liabilities 704 632 434 

 

 

Payables to social security authorities (26ne) - € 839 thousand – consist of social-security contributions payable on wages and 

salaries and the contribution associated with the separate management of coordinated ongoing independent contractors. 

The item “Other payables” (27ne) includes: 

 

June 30, 

2011 

June 30, 2010 December 31, 

2010 

Surtaxes payable under Law 486/92 (milk quotas) 2,200 2,049 2,021 

Payables for wages and salaries 1,954 1,733 1,147 

Accrued liabilities and deferred income 748 856 813 

Other payables 190 38 151 

Withholdings from milk producers payable under Law 88/88 78 78 107 

Payables for remuneration of directors and auditors 51 32 106 

Security deposits received 13 24 13 

Employee trade union withholdings 2 3 3 

Total other payables 5,236 4,813 4,361 

 

Accrued expenses and deferred income are broken down as follows: 

  

June 30, 

2011 

June 30, 2010 December 31, 

2010 

DEFERRED INCOME    

Grants for current expenses  537 720 397 

Other 22 - 289 

Total deferred income 559 720 686 

ACCRUED EXPENSES    

Accrued personnel costs and associated charges 73 71 59 

Interest on bank loans 56 16 34 

Property rentals 31 32 - 

Other charges 28 15 35 

Commissions and banking fees 1 2 - 

Total accrued expenses 189 136 128 

TOTAL ACCRUED EXPENSES AND DEFERRED INCOME 748 856 814 

 

 

BREAKDOWN OF INCOME STATEMENT ITEMS 

 

REVENUE  

Revenue from sales and services (1ene) 

Breakdown of sales by turnover segment (1ene): 

  

June 30, 

2011   

June 30, 

2010  Change   

December 

31, 2010   

Fresh milk  23,864 45.6% 22,621 46% 1,243  6% 46,570 46% 
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UHT milk 9,584 19.1% 9,504 19% 81  1% 19,730 19% 

Yogurt 3,977 7.4% 3,482 7% 495  14% 6,938 7% 

Fresh vegetables 3,061 6.4% 3,415 7% (354) -10% 6,299 6% 

Bulk milk and cream 1,858 3.1% 1,566 3% 292  19% 3,371 3% 

Other packaged products 9,602 18.5% 8,818 18% 784  9% 18,462 18% 

Total 

51,946 100.0% 49,407 100% 2,539  5% 101,370 100

% 

 

As a result of changes to the conditions for contracts governing sales to large-scale retailers, during the period the Group moved 

promotion contributions owed to said retailers (recognised among commercial services) to discounts that have led to a direct drop in 

turnover. 

It may be noted that around 14% of total revenue from sales referred to a number of clients belonging to the same Group. 

Other revenue (2ene) 

  

June 30, 

2011   

June 30, 

2010  Change   

Decembe

r 31, 

2010   

Extraordinary income 228  583 44% (355) -61% 868 48% 

Other 101  110 8% (8) -8% 152 8% 

Recoveries 92  22 2% 70 317% 22 1% 

Insurance refunds 15  4 0% 11 275% 34 2% 

Capital gains on asset disposal 13  406 31% (394) -97% 418 23% 

Sales of salvaged materials 10  2 0% 8 400% 70 4% 

Contributions from suppliers 5  - 0% 5 100% 75 4% 

Rental income 1  17 1% (17) -94% 36 1% 
Grants for current expenses 118  124 9% (5) -4% 188 10% 

 583  1,267 100% (685) -54% 1,863 100% 

 

Use of raw materials and consumables (4ene) 

The costs for raw materials and consumables amounted to € 28,288 thousand and include: 

  

June 30, 

2011   

June 30, 

2010  Change   

December 

31, 2010   

Purchases of ingredients – sundry 

foodstuffs 
17,650 62% 14,285 58% 3,366 24% 32,133 60% 

Goods for resale 
5,769 20% 5,522 22% 247 4% 10,378 20% 

Packaging materials 
4,067 14% 3,918 16% 150 4% 8,131 15% 

Consumables and ancillary material 
802 3% 1,111 4% (310) -28% 2,496 5% 

Total 28,288 100% 24,835 100% 3,453 14% 53,138 100% 
 

Personnel costs (5ene+6ene+7ene+8ene) 

Personnel costs amounted to a total of € 7.864 thousand (€ 7.407 thousand in the first half of 2010) and include the cost, amounting to 

€ 216 thousand, of voluntary redundancy payments made as a result of the staff reduction programme undertaken by the parent 

company. A breakdown is provided below: 

  

June 30, 

2011   

June 30, 

2010  Change   

December 

31, 2010   

Wages and salaries 
5,525 70% 5,067 68% 458 9% 9,873 70% 

Social security charges 
1,856 24% 1,850 25% 6 0% 3,288 24% 

Employee severance indemnity 
323 4% 324 4% (1) 0% 598 4% 

Other costs 
160 2% 166 2% (6) -3% 282 2% 

Total 
7,864 100% 7,407 100% 457 6% 14,041 100% 

 



Centrale del Latte di Torino Group 

 

 
2011 Half-Yearly Financial Report – Condensed consolidated half-yearly financial statements– Notes                                                 

33

The employee severance indemnity accrued in 1H 2011 may be considered a defined-contribution plan for an amount of € 323 

thousand.  

The average workforce came to 286 at 30 June 2011 (285 at 31 December 2010 and 286 at 30 June 2010). 

  Engagements Dismissals Transfers In service  

Average 

workforce 

Managers - - - 15 15 

Middle management - - - 9 9 

White-collar personnel 5 (6) 2 111 111 

Blue-collar personnel 11 (9) (2) 152 151 

TOTAL 16 (15) - 287 286 

 

Amortisation and depreciation (9ene + 10ene) 

Amortisation of intangible assets was calculated and recognised for a total amount of € 780 thousand. Depreciation of tangible assets 

was calculated and recognised for a total amount of € 2,002 thousand. 

The following tables provide a breakdown of intangible and tangible assets by category: 

 

June 30, 

2011   

June 30, 

2010  Change   

December 

31, 2010 

Licenses and trademarks 780  780  - - 1.559 

Total 780  780  - - 1.559 

 

  

June 30, 

2011   

June 30, 

2010  Change   

December 

31, 2010   

Plant and machinery 1,276 63% 1,244 62% 32 3% 2,521 62% 

Buildings 419 21%             412  21% 7 2% 830 20% 

Industrial and commercial equipment 229 11%             242  12% (13) -6% 493 12% 

Other  96 5%             103  5% (7) -7% 212 6% 

Total 

2,020 100% 2,002 100% 18 1% 4,056  100

% 

 

 

Costs for services (12ene) 

The costs for services amounted to € 12,375 thousand and include 

  

June 30, 

2011   

June 30, 

2010  Change   

December 

31, 2010   

Transport for product distribution  4,455 36% 4,301 34% 154 4% 8,507 33% 

Commercial and advertising services 1,700 14% 1,308 10% 393 30% 2,868 11% 

Administrative services 1,379 11% 1,239 10% 140 11% 2,423 9% 

Motive power and natural gas 1,106 9% 1,200 9% (94) -8% 2,536 10% 

Industrial services 997 8% 934 7% 63 7% 1,821 7% 

Purchase services 880 7% 791 6% 89 11% 1,569 6% 

Maintenance services 831 7% 806 6% 25 3% 1,710 7% 
Large-scale retailers’ promotion 
contributions 600 5% 1,823 14% (1,223) -67% 3,507 14% 

Free gifts with products 220 2% 203 2% 17 9% 426 2% 

Insurance services 165 1% 120 1% 45 37% 297 1% 

Other 49 0% 11 0% 38 354% - 0% 

Total 12,382 100% 12,736 100% (354) -3% 25,664 100% 
 

As already indicated in the comment on revenue from sales, it should be noted that, following changes to the conditions for contracts 

governing sales to large-scale retailers, during the period the Group moved promotion contributions owed to said retailers (recognised 

among commercial services) to discounts that have led to a direct drop in turnover. 
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Lease and rental costs (13ene) 

Lease and rental costs amounted to € 358 thousand. Leases currently refer to the industrial buildings and warehouses in Rapallo and 

Bardineto and to a parking area in Turin for employees. 

 

  

June 30, 

2011   

June 30, 

2010  Change   

December 

31, 2010   

Industrial leases 65 18% 70 22% 1 2% 557 81% 

Leases of premises and buildings 292 82% 253 78% 33 13% 129 19% 

Total 358 100% 323 100% 35 11% 686 100% 
 

Sundry operating expenses (15ene) 

Sundry operating expenses amounted to € 589 thousand and include: 

 

  

June 30, 

2011   

June 30, 

2010  Change   

December 

31, 2010   

 Taxes other than income taxes 224 38% 214 42% 10 5% 414 45% 

 Contingent liabilities 193 33% 135 27% 58 43% 161 18% 

 Other 97 16% 79 16% 18 23% 147 16% 

 Membership fees 54 9% 47 9% 7 15% 95 10% 

 Entertainment expenses 14 2% 17 3% (3) -18% 71 8% 

 Subscriptions to magazines and books 4 1% 6 1% (2) -33% 8 1% 

 Fines and penalties 3 1% 3 1% - - 7 1% 

 Capital losses -  5 1% (5) -100% 10 1% 

Total 589 100% 504 100% 85 17% 914 
100
% 

 

Financial income and charges (16ene + 17ene) 

A breakdown of financial income and charges is shown in the table below: 

 

  

June 30, 

2011   

June 30, 

2010  Change   

December 

31, 2010   

Financial income         

Interest from banking institutions 28 59% 20 51% 8 39% 43 46% 

Actuarial income of severance 
indemnity  

7 15% - - 7 100% 2 2% 

Interest on VAT refunds 6 13% 15 37% (9) -60% 16 17% 

Other 6 13% 4 12% 2 50% 33 35%           
  

Total financial income 47 100% 39 100% 8 20% 94 100% 

  

June 30, 

2011   

June 30, 

2010  Change   

December 

31, 2010   

Financial charges          

Interest on mortgages and loans 364 60% 238 40% 126  53% 658 55% 

Finance lease interest 82 14% 65 11% 17  27% 146 12% 
Employee severance indemnity 
discounting charges 66 11% 147 25% (81) -55% 186 15% 

Interest on current accounts 31 4% 104 18% (73) -71% 69 6% 

Collection charges 21 4% 24 4% (3) -10% 44 4% 

Other 21 4% 6 1% 15  239% 78 6% 

Performance bond expenses 19 3% 16 3% 3  15% 23 2% 
Interest on suppliers - - - - - - 1 0% 

Total 604 100% 601 100% 3 1% 1,205 100% 

Net financial charges 557  562    1,111  

 

Taxes (18ene + 19ene). 
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Income taxes from tax consolidation, not including deferred tax assets and liabilities, came to € 150 thousand compared to € 630 

thousand in 1H 2010.  
June 30, 2011 June 30, 2010 Change 

IRES for the year 27.5% 
159 38% 610 64% (451)

IRAP for the year 3.90% 
261 62% 343 36% (82)

TOTAL TAXES 
420 100% 953 100% (533)

Deferred/prepaid taxes 
(270) (323)

TOTAL PREPAID AND DEFERRED TAXES 
(270) (323)

NET TOTAL TAXES 
150 630

 

 

Transactions with related parties.   

The Company has not undertaken transactions with related parties beyond those presented in the following table: 

equity investments in the issuer held by directors, statutory auditors and their non-legally separated spouses and minor children, either 

directly or through subsidiaries. 

         
Relevant persons Office 

Shares held at 01 
Jan 11 

Purchased 
in 2011 

Sold in 
2011 

Shares held at 01 
Jun 11                         

 Luigi LUZZATI Chairman 166,062 -    -    166,062

 Riccardo POZZOLI    Vice Chairman and Managing Director 59,125 -    -    59,125

 Adele ARTOM    Director 3,593,864 -    -    3,593,864

 Antonella FORCHINO Director 137,306 -    -    137,306
 Benedetto DE 
BENEDETTI    Director 516,825 234,704 -    751,529

 Ermanno RESTANO Director 25,000 ----    25,000 -
 

 

Commercial dealings with other related parties. 

In the past, the Parent Company entered into a lease agreement for an area adjacent to the Turin production facility used as a parking 

lot for the motor vehicles of its employees and distributors. The area in question is owned by the ultimate parent, Finanziaria Centrale 

del Latte di Torino S.p.A.  

 

The table below illustrates the situation regarding dealings with related parties at 30 June, which is of no particular significance for the 

financial and equity position, net result and financial income or cash flows of the Group: 

 

 

Receivabl

es Payables Costs  Revenue 

Finanziaria Centrale del Latte di Torino S.p.A. vis-à-vis:     

Finanziaria Centrale del Latte di Torino S.p.A.  
- - - 3 

 
- - - 3 

Centrale del Latte di Torino & C. S.p.A. vis-à-vis:     

Finanziaria Centrale del Latte di Torino S.p.A. 
- - 3 - 

 
- - 3 3 

Centro Latte Rapallo S.p.A. vis-à-vis:     

GPP Srl 
185 - - - 

 
185 - - - 

GPP Srl vis-à-vis:     

Centro Latte Rapallo S.p.A. 
- 185 - - 

 
- 185 - - 
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CORPORATE EVENTS 

On 28 April 2011, the ordinary shareholders’ meeting of Centrale del Latte di Torino & C. S.p.A. approved the 2010 financial statements, 

using the profits for the year, amounting to € 1484 million, as follows: 

• € 74 thousand to the legal reserve 

• € 1.358 million to cover the 2009 carried-forward loss 

• € 52 thousand to the extraordinary reserve  

The meeting also appointed the new Board of Directors for the 2011 – 2012 – 2013 three-year period. 

 

EVENTS AFTER THE CLOSE OF THE PERIOD 

No significant events occurred following the close of the period.  

 

BUSINESS OUTLOOK. 

As a result of increases in prices and utility rates, uncertainty regarding bank interest rates applied to loans and financing and the rise in 

costs brought about by the new taxation measures, household consumption is liable to stagnate further. Consequently, during the third 

quarter, group sales are expected to remain largely stable, confirming the performance recorded during the first six months of the year.  

Should the current situation continue, measures will be implemented to contain costs, with the aim of partially recovering the profit 

margins eroded by the rise in raw material prices. Further rises in sales price lists cannot be excluded.   

 

 

  

Turin, 5 August 2011     The Chairman of the Board of Directors 

       Luigi LUZZATI 


